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on economies of scale, with capital-intensive large organizations more dominant. As development advances into the 
innovation-driven phase, businesses are more knowledge-intensive, and the service sector expands. 

This report draws on these economic development levels, as well as geographic location to assemble the economies into 
regional/development level groups, as seen in Figure 1. Throughout this report, comparisons will be made among these 
groups. In addition, we will highlight individual economies with distinctive findings on the various indicators.

Sub-Saharan Africa and the MENA/Mid-Asia regions have primarily factor-driven economies with one or a few economies 
in the efficiency-driven stage. All the economies in the Latin America/Caribbean region are efficiency-driven. Asia and 
Europe have sufficient numbers of both efficiency-and innovation-driven economies, so these regions are divided into 
Developing (efficiency) and Developed (innovation). The United States and Israel are treated separately because they don’t 
quite exist in regions with other economies at the same development level.




